N. N. Jambusaria & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
CARDINAL ENERGY AND INFRASTRUCTURE PRIVATE LIMITED

Report on the Ind AS Financial Statements

1. Wec have audited the accompanying Ind AS financial statements of Cardinal Energy and
Infrastructure Private Limited ("the Company”), which comprise the Balance shect as at March 31,
2019, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
statement and the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

2. ‘The Company's Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 {"the Act"} with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and The statement of changes in equity of the Company in
accordance with the accounting principles generally accepted in India, inciuding the Indian Accounting
Standards (IAS} specii‘ied under Section 133 .of the Act read with Rule 7 of The Companies
(Accounts)Rule, 2015 as amended. |

3. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularitics; selection and application of appropriate accounting pelicies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal tinancial controls, that were operating effeclively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or crror.

Audiltor's Respunsibility

4 Ourresponsibility is 1o express an opinion on these ind AS financial statements based on our audit,

=2}

We have taken into account.the provisions ol Act, the accounting and auditing standards and matters
which are required to be included in the andit report under the provisions of Act and the Rules made
there under. '

6. We conducted our audit in accordance with the Standards on Auditing specified under Section 143 (10)
of the Act. These standards require that we: comiply with ethical requirements and plan and perform
the audit to cbiain reascnable assurance about whether the Ind AS financial statements are free from
material misstatement.

7. An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the Ind AS {inancial statements. The procedures selected depend on the auditor's
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judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting polices used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

QOpinion

9. Inour opinion and to the best of our information and according to the explanations given te us, the Ind
AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state
of aftairs of the Company as at March 31, 2019, and its loss, its cash flows and the changes in equity for
the year ended on that date.

Report on other Legal and Regulatory Requirements

10. As required by ‘the Companics (Auditor’s Report) Order, 2016 issucd by the Central Government of
India in terms of sub-section (11) of section 143 of the Act (the "Order"} we give in the Annexure ‘A’ a
slalement on Lhe matters specilied in e paragraphs 3 and 4 of e Order.

11. As required by Section 143(3) of the Act, we report that:

a) We have sought and cobtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b] In our opinion, proper hooks of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢} The Balance Sheet, the Statement of Profit and Loss including other Comprehensive Income and
the Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act; read with Rule 7 of The Companies (Accounts) Rules 2015
as amended;

¢) On the basis of the written representations received from the Directors as on March 31, 2019 and
taken on record by the Board of Directors, none of the Directors is disqualified as on March 31,
2019 from being appointed as a Director in terms of Section 164 (2) of the Act;




f}  With respect to the adequacy of the Internal Financial Controls over financial reporting of the
Company and operating effectiveness of such controls, refer to our separate Report in Annexure B.

g) With respect to other matters o be included in the Auditor’s Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge
and belief and according to the information and explanations given to us:

i, The Company does not have any pending litigations as on March 31, 2019 which would impact
its financial position.

il. ~ The Company does not have any long term contracts, including derivative contracts, for which
there were any material foreseeable losses;

iti.  There were no amounts as at March 31, 2019 which was required to be transferred to the
Investor Education and Protection Fund by the Company.

¥or N. N. Jambusaria & Co.
Chartered Accountants
Firm Registration No. 104030W

P G

Nimesh N. Jambusaria
Partner
M. No. 038979
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Mumbai, May 30, 2019




Annexure A

To the Independent Auditor’s Report on the Ind AS Financial Statement of Cardinal Energy &
Infrastructure Private Limited

(Referred to in Paragraph 10, under ‘Report on other legal and Regulatory Requirements section of our
report of even date)

(i) a)
b}
c)

(ii)

(iii)

(iv)

(v}

(vi)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

As informed to us, the fixed assets have been physically verified by the management during the
period according to a phased programme. Considering the size and the nature of business, the
frequency of verification is reasonable. No material discrepancies were noticed on such
verification by the management between the book records and physical verification.

The title deeds of immovable properties are held in the name of the Company.

The inventorics have been physically verified during the year by the management In our

opinion, the frequency of verification is reasonable and the discrepancies naticed on such
verification which has been properly dealt with in the books of accounts were not material.

The Company has not granted unsecured loans to any company and any other party covered in
the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the companies Act, 2013 in respect of
the loans and investments made and guarantees and security provided by it.

The Company has not accepted any deposits from the public within the meaning of sections 73
to 76 of the Act and the notified Rules framed there under.

Pursuant to the rules made by the Central Government of India, the Company is not required to
maintain cost records as prescribed under Section 148(1} of the Act in respect of its products.

(vii) (a) According to the information and explanations given to us, undisputed statutory dues including

(b)

Provident Fund, Employees State Insurance fund, Income Tax, Sales Tax, Service Tax, Goods and
Services tax, Duty of Customs, Duty of Excise, Value Added Tax, Cess and other material statutory
dues, as applicable, have generally been regularly deposited with the appropriate authorities.

According to the information and explanation given to us, there are no undisputed amounts
payable in respect of the above statutory dues, that were outstanding at the year end for a
period of more than six months from the date they became payable.




(c)

{viii)

(ix)

(xiv}

(xv]

(xvi)

According to the information and explanations given to us, there are no amounts which are
payable in respect of the above statutory dues, which have not been deposited with
appropriate authorities on account of any dispute.

The company has not defaulted in repayment of leans or borrowings to financial
institutions/banks/government. The company has not issued any debentures.

The company has not raised moneys by way of initial public offer or further public offer
including debt instruments and term Loans, Accordingly, the provisions of clause 3 {ix) of the
Order are not applicable to the Company and hence not commented upon.

Based on the audit procedures performed and as per the information and expianations given
to us by the management, no fraud on or by the Company has been noticed or reported during
the year.

No managerial remuneration has been paid / provided for during the year under review.

The Company, not being a Nidhi company, the para 3(xii) of the order is not applicable to the
Company.

According to the information and explanations given by the management, in our opinion,
transactions with related parties are in compliance with section 177 and 188 of the Companies
Act, 2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

The company has not made any preferential allotment or private piacement of shares or fuily
or partly convertible debentures during the year under review. Hence, provisions of para
3(xiv) of the Order are not applicable to the company.

According to the information and explanations given hy the management, the Company has not
entered inte any non-cash transactions with directors or persons connected with him.
Accordingly, para 3(xv) of the Order and Scc. 192 of Companies Act, 2013 are notapplicable.

In our opinion, the company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are
not applicable 1o the Company.

For N. N. Jambusaria & Co.
Chartered Accountants

Firm Registration No. 104030W

™ee

Nimesh N. Jambusaria

Partner
M. No. 038979

Mumbai, May 30, 2019 R




Annexure B:

To the Independent Auditor’s Report on the Ind AS Financial Statement of Cardinal Energy &
Infrastructure Private Limited

(Referred to in Paragraph 11, under ‘Report on other legal and Regulatory Requirements section of our
report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Cardinal Energy and Infrastructure

Private Limited {“the Company”) as of March 31, 2019 in conjunction with our audit of the Ind AS financial
statomonts of the Company for the yoar ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India(1CAI). These responsibilitics
include the design, haplementalion aod mdinenance of adequate internsal financial cortrols that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s poticies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibiiity is to express an opinion on the Company's internal financial controis over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under sectlon 143(10) of the Act, to the extent applicable Lo an audit ol interisal
financial contrels. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated effectively in all
material respects. :

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internat financial
controls system over financial reporting and their operating effectiveness.

Qur audit of internal financial controls aver financial reporting included obtaining an understanding of internal
finangial controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internai financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

{2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors of the
company; and

{3) provide reascnable assurance regarding prevention or timely detection of unauthorised acguisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent Himitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due te error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2019, based on the
internal controt over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
financial Reporting issued by the Institute of Chartered Accountants of India.

For N. N. Jambusaria & Co.
Chartered Accountants
Firm Registration No. 104030W

et e

Nimesh N. Jambusaria
Partner
M. No. 038979

Mumbai, May 30, 2019




Cardinal Energy and Infrastructure Private Limited
Balance Sheet as at March 31, 2019

{ In lacs}
. Asa s at
Particulars Note No. t A
March 31, 2019 March 31, 2018
ASSETS
A Non-Current Assets
a Property, Plant and Equipment 2 2,373.38 2,610.48
b Capital Work in Propress 1,133.86 804.89
c Iavestment Property 3 40,515.65 41,150.52
d Non Current Tax Assets 390.63 288.84
e Other Non Current Assets 5 350.73 408.53
Total (A) 44,764.25 45,263.26
B Current Assets
a Inventories 3] 4,453.94 2,378.47
b Financial Assets
{i) Trade Recelvable - 1.58
(i) Cash and Cash Equivalents 538.67 887.66
(i) Bank Balances Other Than Cash and 618.02 500.00
cash equivalents 3
{iv} Loans 10 6,997.16 5,155.32
{v) Other Financial Assets 11 - 78.61
c Other Current Assets 12 1,358.76 971.97
Totai (B) 13,966.55 9,973.61
TOTAL ASSETS {(A+B) 58,730.80 55,236.87
EQUITY AND LIABILITIES
A Equity
a Equity Share Capital 13 1,501.00 1,501.00
b Other Equity - 14 (3,627.45) {2,962.97}
Tatal {A) {2,126.45) (1,461.97)
8  Non-Current Liabilities
a Financial Libilities
(i) Long Term Borrowings 15 17,747.03 18,929.88
(it} Other Financial Liabilities 16 2,350.25 2,127.51
Total (B) 20,097.28 21,057,329
c Current Liahilities
a Financiat Libilities
(i) Short Term Borrowings 17 38,517.13 32,888.41
{ii} Trade Payables 18 127.47 482.21
{iii} Other Financial Libilities 19 1,477.58 1,505.33
b Other Current Liabilities 20 616.76 761.85
C Short Ters Provisions : 2i 21.03 3.65
Total {C} 40,759,97 35,641.45
TOTAL LIABILITIES (A+B+C) 58,730.80 55,236.87
Significant Accounting Policies 1

Notes on Financial Statements
As per our Report of even date
For N.N.Jambusaria & Co,

Chartered Accountants
Firm Registration No. 104030W\

¢ - S

-
Nimesh N. Jambusaria

Partner 5“1
M No. 03897%

Mumbai, May 30, 2019

F4r and on behalf of the Board of Directors

Paresh V. MeWivek P Merchant
/m actor Director
Din: 00660027

he

Mumbai, May 30, 2019

N\t

Din: 06389079




Cardinal Energy and Infrastructure Private Limited

Statement of Profit and Loss for year ended March 31, 2019

(T In lacs)
Year End Year Ended
Particulars Note No. ear ed ear
March 31, 2019 March 31, 2018

Income:

Revenue from Operations 22 3,189.26 3,032.99

Other income 23 469.78 567.20
Total Revenue 3,659.04 3,600.19

Expenses:

Cost of Materials Censumed 24 634.91 961.21

Change in FG and WIP 25 (2,075.47) {1,792.15)

Employee Benefit Expenses 26 39.27 25.29

Finance Costs 27 3,556.86 3,477.21

Depreciation and Amortization Expense 2 871.97 871.94

Other Expenses 28 1,295.84 1,664.09
Total Expenses 4,323.38 5,207.59
Profit/(Loss) before Tax {664.34) {1,607.40)
Tax Expense:

{1) Current tax [short/{excess) provision of P.Y.] 0.14 -
(2} Deferred Tax - -
{Loss) / Profit for the year {664.48) {1,607.40)

Other Comprehensive income for the year - -
Total Comprehensive income for the year {664.48) {1,607.40)
Earnings Per Equity Share

Basic and diluted { in Rs.) {4.43) (10.71)
Significant Accounting Policies 1

Netes on Financial Statements
As per our Report of even date
For N.N.Jambusaria & Co.

Chartered Accountants
Firm Registration No. 104030W

Nimesh N. Jambusaria
Partner
M No. 038979

Mumbai, May 30, 2019

For and on behalf of the Board of Directors

K
W N\“\VJ*J/-?

Pal’tw:haﬂf
Director

* Din: 00660027
[V

Vivek P Merchant
Director
Din: 06389079

Mumbai, May 30, 2019
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Cardinal Energy and infrastructure Private Limited
Cash Flow Statement for the Year Ended March 31, 2019
(¥ intacs)
. Year Ended Year Ended
Particulars
March 31, 2019 March 31, 2018
A Cash Flow from QOperating Activities
Profit/{Loss) hefore tax {664.34) {1,607.40)
Adjustments for :
Depreciation 871.97 871.94
Sundry Balances Written Back - (95.22)
Loss on Sale of [nvestment - 884.78
Considered Seperately:
Interest Expenses 3,556.86 3,477.21
Interest Income (469.78} (471.98)
Operating Profit i:)efore Working Capital Changes 3,294.71 3,059.33
Adjustments for :
Decreasef{Increase) in Other Non Current Assets 57.80 (30.05)
(fncrease) in Other inventory {2,075.47) {1,792.15}
Decrease / {Increase) in Trade Receivable 1.58 133.84
Decrease/{increase} in Other Financial Assets 78,61 {74.86)
{Increase) / Decrease in Other Current Assets {386.79) (178.86)
Increase/(Decrease) in Other Financial Liabilities (Long Term) 222.74 201.64
Increase in Long/Short Term Provisions 17.38 -
{Decrease) / Increase in Trade Payables {354.74) 52.57
increase / {Decrease) in Other Current Liabilities {145.09) {167.79)
Cash generated from operations (2,583.98) {1,855.66}
Direct Taxes {Paid}/Received {101.93) {235.17)
Net Cash from Operating Activities (A} 608.80 968.50
B Cash Flow from investing Activities
Purchase of Property, Plant and Equipment . (579.11)
Increase in Capital Work In Progress {Net) {328.97) (21.38)
Inter Corporate Loan {1,456.01) -
Proceeds from Sale of investment - 489.29
Loan to Others {385.83} {388.51)
Interest Income 469.78 471.98
Net Cash from Investing Activities (B) (1,701.03) {27.73)
€ Cash Flow from Financing Activities
Loan from / (Refund) of Loan to Related Parties {525.60} 4,264.58
(Refund) of / Loan from Other Parties 6,154.32 {53.61)
Interst Expenses (3,556.86) (3.477.21}
Repayment of Term Loan {1,210.60) {1,025.33)
Net Cash from Financing Activities {C) 861.26 {291.57)
Net Increase/(Decrease) in Cash & Cash Equivalents (A+B+C) {230.97) 649.20
Opening Balance of Cash & Cash Equivalents 1,387.66 738.46
Closing Balance of Cash & Cash Equivalents 1,156.6% 1,387.66
As per our report of even date
For N.N.Jamhusaria & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 104030W"
M -
. .
N P e oot
CNE > i
Nimesh N. Jambusaria Paregby,mm Vivek P Merchant
Partner Director Director|
M No. 038979 Bin: 00660027 Din: 06389079
. he
L.
Mumbai, May 30, 2018 Mumbai, May 30, 2018




Cardinal Energy and infrastructure Put. Ltd

'Notes to the Standalone Financial Statement for year ended March 31, 2019

1

1.1 [Company Overview

1.2

13

14

1.5

1.6
(A)

SIGNIFICANT ACCOUNTING POLICIES

Cardinal Energy and Infrastructure Private Limited (CEIPL} Is a private limited company incorporated in India. Its par'c‘e}it}:w
company is Swan Energy Limited.

The registered office of the company is situated at 6, feltham House, 2nd Floor, 10, ). N. Heredia Marg, Ballard Estate, Mumbai -
400 001. The Company is engaged in the development of residential/commercial projects.

[Statement of compliance R Ty

The financial statements comply with Indian Accounting Standards (ind AS) notified under the Companies (I-‘ndian Accounting
Standard) Rules, 2015 and Companies (indian Accounting Standards) Amendment Rules, 2016 to comply with Section 133 of the

Companies Act, 2013 (“the 2013 Act”), and the relevant provisions of the 2013 Act / Companies Act, 1956 (“the 1956 Act”), as
annlicable,

|Basis of preparation and presentation . .- S _ |
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as explained in the accounting policies below,

|Use of Estimates .~ R ' |
The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates and

assumptions considered in the reported amounts of assets and liabilities {including conting'ent liabilities} and the reported
income and expenses during the year. The Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. ‘

|Property Plant-and Equipment -~ - R S AR
Property, Plant and Equipment & Investment Property hald for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost less accumulated depreciation and accumuiated impairment
losses. Freehold fand is not depreciated, Properties in the course of construction for production, supply or administrative
purposes are carried at cost, less any recognised impairment loss. Cost includes professional fees and, for qualifying assets,
borrowing costs capitalised in accordance with the Company’s accounting policy. Such properties are classified to the
appropriate categories of property, plant and equipment when completed and ready for intended use. Depreciation of these
assels, on the same hasis as other property assats, commences when the assets are ready for thoir inlended use,
|Depreciation and Amortisation ' T _
The Company depreciates its fixed assets aver the useful life in the manner prescribed in Schedule Il of the Companies Act 2013,

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,

{Financial Instruments

Financial Assets

{i) Classification
The Company classifies financial assets as subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of its business model for managing the financial

assets and the contractual cash flow characteristics of the financial asset.

(i) Initial Recognition and Measurement

All financial assets (not measured subsequently at fair value through profit or loss) are recognised initially at fair value plus
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place (regular way trades} are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

(iii) Subsequent Measurement

For purposes of subsequent measurement financial assets are classified into two broad categories:

(a)} Financial asset at fair value

{b) Financial asset at amortised cost

Where assets are measured at fair value, gains and losses are elther recognised entirely in the statement of profit or loss (i.e.

fair value through profit or Ioss), or recognised in other comprehensive income (i.e. fair value through other comprehensive
income).



Cardinal Energy and Infrastructure Pvt. Ltd

"Noies to the Standalone Financial Statement for year ended March 31, 2019

P

1 SIGNIFICANT ACCOUNTING POLICIES

(iv}) Equity Investments

All equity investments other than investment in subsidiaries are measured at fair value. No Equity instruments are held for
trading,

(8) Financial Liability

(i) Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost or at falr value through Profit and
Loss.

{ii) Initial Recognition and Measurement

All financial Habilities are recognised initially at fair value and in the case of loans and borrowings and payables, net off directly
attributable transaction costs. The Company’s financial liabilities include trade and other payables, loans and borrowings
inctuding bank overdrafts and financial guarantee contracts.

(iii) Subsequent Measurement
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the Effective
Interest Rate (EIR) methed, Gains and losses are recognised in the Statement of Profit and Loss when the liabilities are
derecognised. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss. This
category generally applies to interest amortised bearing loans and borrowings.

17 |Inventories’ B B A T SR

Inventory representing project work-in-progress is valued at cost, which includes expenditure incurred for development, other
related cost and cost of land.

18 |Revenue Recognition -~ R R B
a)  The Company Is engaged in the Business of development and renting of immovable property. Revenue fram sale of properties
under construction is recognised on the basis of actual bookings done (provided the significant risks and rewards have been

transferred to the buyer and there is reasonable certainty of realisation of the monies).
b)  Further Sales from real estate are net of cancellation of sale and amount payable to the developer and taxes, if any.

<) All expenses incurred, including interest and selfing & distribution expenses, on project is shown under Work-in-progress and
amount received from Customer towards booking of the area is shown in Project Advances in respect of properties under
construction,

d}  Rent for the immovable properties is recognised on accrual basis as per the respective agreements with the parties.

e) Interest income is recognised on time basis determined by the amount outstanding and the rate applicable.

19 |Foreign Currency Transactions = B = |

Transactions in Foreign Exchange are accounted at the exchange rate prevailing on the date the transaction has taken place.

110 |Taxation o P = - =]

Tax expenses are the aggregate of current tax and deferred tax charged or crédited in the statement of Profit and Loss for the
vear,
Current Tax

Provision for current tax is made after taking Into consideration benefits admissibie under the provisions of the Income-tax Act,
1561.

1.11 |Borrowing Costs ' _ T T T T TR
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost of

such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other
borrowing costs are charged to Profit and Loss account.

112 |lmpairment of Assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment loss is charged to

the Profit and Loss Account in the year in which an asset is identified as impalred. The impairment loss recognised in prior

accounting period is reversed if there has been a change in the estimate of recoverable amount.
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' Naotes to the Standalone Financial Statement for year ended March 31, 2019

1 SIGNIFICANT ACCOUNTING POLICIES
113 |Provisions and Contingencies e
Provisions involving substantial degree of estamatron in measurement are recoghized when there is a present obllgat:on as a

result of past events and it is probable that there will be an outflow of resources. Contingent Liabilitles are not recognised but

are disclosed in the notes. Contingent Assets are neither recognized nor disclosed in the financial statements.
Contingent Assets are not recognised in Financial Statements. If an inflow of economic benefits has became probable,
contingent assets are disclosed.

114 {Segment Reporting
Based on the "Management Approach” as defined in Ind AS 108 - Operating Segments, the Chief Operatmg Decision Maker

(CODM) evaluates the Company's performance and allocates resources based on an analysis of various performance indicators
of business, the segments in which the Company operates. The Company is primarily engaged in the Real Estate Development
which the Management and CODM recognise as the sole business segment. Hence disclosure of segment- wise information is

not required and accordingly not provided.

115 |Construction Activities

Construction cost incurred in respect of Project under construction is considered as W.I.P and shown as Current Assets under
Inventories.

1.16 [Cash & Cash Equivalents ' P N | ]
The company considers all highly I|qurd financial instruments, whrch are readtly convertlble Iinto known amount of cash that are

subject to an insignificant risk of change in value and having original maturities of three months or less from the date of

purchase, to be cash equivalents,

1.17 {Cash Flow Statement : o
Cash flows are reported using the mdlrect method where by the proflt before tax is adjusted for the effect of the transactions of

a non-cash nature, any deferrals or accruals of past and future operating cash receipts or payments and items of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of
the company are segregated.

1.18 EEarnmgs Per Share :
Basic EPS is arrived at based on net profit after tax avallable to equlty shareholders to the weighted average number of equity
shares outstanding during the year.

The diluted EPS is calculated on the same basis as basic EPS, after adjusting for the effects of potential dilutive equity shares
unless imnpact is anti-dilutive. if anv
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Notes to the Financial Statement for the year ended March 31, 2019
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Non Current Tax Assets

. March 31, 2019 March 31, 2018
Particulars - -
Tin Lacs Tin Lacs
Advance Tax 390.63 288.84
Total 390,63 288.84
Other Non Current Assets
. March 31, 2019 March 31, 2018
Particulars
Security Deposits 350.73 408.53
Total 350.73 408.53
Inventories
. March 31, 2019 March 31, 2018
Particulars - -
Tinlacs Tin Lacs
Work in Progress 4,453 94 2,378.47
4,453,94 2,378.47

Trade Receivable

Particulars

March 31, 2019

March 31, 2018

Tin tacs Zin Lacs
Trade Receivable -Considered Good - 1.58
- 1.58
Cash and cash equivalents
. March 31, 2019 March 31, 2018
Particulars : .
Tin Lacs TinLacs
Cashin hand 6.48 32.46
Balances with banks )
In Current Accounts 532.18 855.20
Total 538.67 887.66
Bank Balances Other Than Cash and cash equivalents
: March 31, 2019 March 31, 2018
Particulars . : -
: Tin Lacs TinLacs
Balances with banks
in Deposit Accounts (where original maturity 618.02 500.00
does not exceed twelve months) 7
Total 618.02 500.00
Loans
. March 31, 2019 March 31, 2018
Particulars . -
Zin Lacs Tin Lacs
Loans to Refated Parties
Loans to Holding Company 1,206.26 -
Loans to Related Parties 249.76 -
Loans to other than Related Parties
Loan to employees 1.55 213
Loan to Others 5,539.59 5,153.19
Total 6,997.16 5,155.32

P,




Cardinal Energy and Infrastructure Private Limited

Notes to the Financial Statement for the year ended March 31, 2019

11 Other Financial Assets

. March 31, 2019 March 31, 2018
Particulars " :
Tin Lacs Tin Lacs
Balances with banks
Interest Accrued on Fixed Deposit - 78.61
Total - 78.61
12 Other Current Assets
. March 31, 2019 March 31, 2018
Particulars . -
Tin Lacs Tin Lacs
Prepaid Expenses 63.82 6.58
Other Advances 674.15 674.15
Security Deposit 16.79 13.13
Advance to Suppliers 184,29 70.00
Input Tax Credit 409.71 208.11
Total 1,358.76 971.97
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Notes to the Financial Statement for the year ended March 31, 2019

13 Share Capital

{a)

(b)

L e

—

Authorised Share Capital: )
March 31, 2019 March 31, 2018
Particutars TinLacs © Tin Lacs
5,00,00,000 { March 2018 : 5,00,00,000} Equity shares
of T 10/- eath 5,000.00 5,000.00
Total 5,000.00 5,000.00
Issued, subscribed and paid up:
March 31, 2019 March 31, 2018
Particulars TinLacs Tin Lacs
1,50,10,000 { March 2018 : 1,50,10,000})) Equity
shares of T 10/- each fully paid up 1501.00 1501.00
Total 1,501.00 1,501.00
A reconciliation of the number of shares outstanding is set out below:
March 31, 2019 March 31, 2018
Particulars Number of shares Tin Lacs Number of shares Tin Lacs
Outstanding At the beginning of the year 1,50,10,000 1,501.00 1,50,10,000 1,501.00
Outstanding At the end of the year 1,50,10,000 1,501.00 1,50,10,000 1,501.00

The Company has only one class of issued Equity Shares having a par value of ¥ 10 per share. Each Shareholder is eligible for one vote per share
held.In the event of liquidation, the equity shareholders are eligible to receive the residual assets of the Company after distribution of all preferential

amounts, In preportion to their shareholding.

(d) Details of sharehoiders, holding more than 5% shares in the company:

14 Other Equity

March 31, 2019 March 31, 2018
Name of the Shareholder Number of shares % halding Number of shares % halding
Swan Energy Limited 1,50,10,000 100.00 1,50,10,000 100.00
. March 31, 2019 March 31, 2018
Particulars - - - -
Tin Lacs Tin Lacs T in Lacs Tin Lacs
Retained Earnings
At the beginning of the year {2,962.97) - {1,355.57)
Add: Profit/(Loss) during the year {664.48) (2,607.40)
Add:- Ind AS adjustment
At the end of the year {3,627.45}) {2,962.97)
Total {3,627.45) (2,962,97)
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-Notes to the Financial Statement for the year ended March 31, 2019
15 Long Term Borrowings

. March 31, 2019 March 31, 2018
Particulars - :
Tin Lacs Tin Lacs
Secured Loan
From Banks (Term Loan) 17,747.03 18,929.88
Unsecured Loan from related party
Total 17,747.03 18,929.88

Term loan from Banks / NBFC include:

i} PNB Housing Finance Limited loan: ¥ 9,176.01 Lacs (as at March 31, 2018: ¥ 10,335.52 Lacs)
is secured by the Whitefield property at Bengaluru.

i) HDFC LTD Loan: T 8,571.02 {as at March 31, 2018: ¥ 8,594.36 lacs) is secured by
Gachhibawali property at Hyderabad.,

16 Other Fianancial Liabilities
. March 31, 2019 March 31, 2018
Particulars - .
Tin Lacs Tin Lacs
Security Deposit 2,350.25 2,127.51
Total 2,350.25 2,127.51
17 Short Term Borrowings
. March 31, 2019 March 31, 2018
Particulars - -
Tin Lacs ¥in Lacs
Unsecured
Loan from related party " .
Loan from Felow Subsidiary 8,185.48 8,711.08 Teobaynet e
Loan from Other than related party
Loan from Other Parties 30,331.65 24,177.33
Totai 38,517.13 32,888.41
18 Trade Payabies
. : March 31, 2019 March 31, 2018
Particulars - —
Tin Lacs Tin Lacs
Buc to Micto and Small Enterprises - -
QOthers 127.47 482.21
Total 127.47 482.21

Note - In absence of information regarding dues outstanding to Micro, Small and
Medium Enterprise, the Company has not classified the payables outstanding to
Micro, Small and Medium Enterprise.



Cardinal Energy and Infrastructure Private Limited

Notes to the Financial Statement for the year ended March 31,2019

19 Other Financial Liabilities

. March 31, 2019 March 31, 2018
Particufars - :
Tin Lacs Tin Lacs
Current Maturities of Long Term
Liabilities 1,477.58 1,505.33
Total 1,477.58 1,505.33

Current maturities of long-term debt includes:
i} PNB Housing Finance Limited Loan: ¥ 1,193,61 lacs {as at March 31, 2018: ¥ 970.82 Lacs) is

secured by the Whitefield property at Bengaluru.
fi) HDFC LTD Loan: ¥ 283.97 Lacs {as at March 31, 2018: ¥ 534.51 Lacs) is secured by

Gachhibawali property at Hyderabad.

20 Other Current Liability

. March 31, 2012 March 31, 2018
Particulars - -
Tinlacs Tin tacs
Income Received in Advance 429,44 637.67
Retention Amount 48.35 -
Statutory Dues Payable 138.97 124.18
Total 616.76 761.85
21 Short Term Provision
\ March 31, 2019 March 31, 2018
Particulars - -
Tin Lacs Tin Lacs
Provision for Tax 3.65 3.65
Provision for Expenses 17.38 -
Total 21.03 3.65
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22 Revenue from Operations

Apr'18-Mar'19

Apr'17-Mar'18

23 Other income

Particulars Jin Lacs TinLacs
Sale of services
Rental Income from Investment Property 3,189.26 3,032.99
Total 3,189.26 3,032.99
Apr'18-Mar'19 Apr'l7-Mar'i8
Particulars TinLacs TinLacs
Interest Income 469.78 471.98
Net gain/{loss) on sale of Fixed Assets - -
Sundry Balances Written Back - 95.22
Total 469.78 567.20

24 Cost of Materials consumed

Apr'18-Mar'19

Apr'l7-Mar'18

Particulars Tin Lacs TinLacs
Material used in Construction Activities 63491 961.21
Total 634.91 961.21
25 Change in Inventories
Apr'18-Mar'19 Apr'17-Mar'18
Particulars Jin Lacs TinLacs
Work in Progress
Opening Stock 2,378.47 586.32
Clpsing Stock 1,153.94 2,378.47
Changes in Inventory Work in Progress (2,075.47) (1,792.15)

26 Employee benefit expenses

Apr'18-Mar'19

Apr'l7-Mar'l8

27 Finance Casts

Particulars JinLacs <in Lacs
Salaries Wages and bonus 38.80 24.62
Staff Welfare Expenses 0.47 0.67
Total 39.27 25.29

Apr'18-Mar'19 Apr'l7-Mar'18

Particulars Tin Lacs Tin Lacs
Interest expense 3,556.86 3,467.21
Other Borrowing cost - 10.00
Total 3,556.86 3,477.21
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28 Other Expenses

Apr'18-Mar'19 Apr'l7-Mar'l8
Particulars Tin Lacs Tin Lacs

Architect Fees 21.06 25.97
Audit Fees 0.75 0.60
Communication cost 0.25 0.30
Insurance Charges 7.04 8.74
Lease Rent 0.81 10.95
Legal & Professional fees 68.31 70.36
Development Expenses 927.44 467.77
Power & Fuel 9.80 11.28
Loss on Sale of Investment - 884,78
Printing & $tationery 0.06 0.15
Rates & Taxes 181.44 130.33
Repairs & Maintenance other 18.91 12.67
Security Charges 20.68 21.59
Travelling & Conveyance Charges 14.37 10.00
Miscellaneous Expenses 24,92 8.60

Total 1,295.84 1,664.09
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29 Financial instruments - Fair Values and Risk Management

Accounting classification and fair values

A Carrying Value as on reporting date & Fair Value hierarchy:

The following table shows carrying amount and fair values of financial assets and financial liabilities, including their levels in fair value hierarchy. It does not

include fair value information of financial assets and Nabilities not measured at fair value if the carrying amount s reasonable approximation of fair value.

{ZTin Lacs)
March 31, 2019 Fair Value hierarchy
Particulars FVIPL  EvTOCI Am:::'tse‘j Total |levell level2 Level3 Total
Financial Assets
(i} Cash and Cash Equivalents 538.67 538.67
(i) Bank Balances Other Than Cash and cash
equivalents 618.02 618.02
(iv) Loans 6,997.16 6,997.16
1(v) Other Financial Assets - -
| Total - - 8,153.85  8,153.85 - - - -
Financial Libilities
(i) Short Term Borrowings 38,517.13 38,517.13
(ii) Trade Payables 127.47 127.47
(iii} Other Financial Libilities 1,477.58 1,477.58
Total - - 10,122.18  40,122.18 - - - -

With respect to disclosure of fair value of finangial Instruments such as cash an
other current and non current financial assels, short term borrowings and
because their carrying amounts are a reasonable approximation of the fair val

d cash equivalents, other bank balances, trade receivables and other receivables,

other current financial liabilities at March 31, 2019 is similiar to earrying value

ues due to their short term nature.
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Financial Risk Management

The Company has exposure to the folowing risks arising from financial instruments;:
* Credit risk;

* Lliquidity risk ; and

¢  Market risk

The source of risk are as follows -

Risk Exposure from Measurement

Credit Risk Trade Receivable, Cash and cash equivalents, |Credit Ratings

financial assets measured at amortised cost

Liquidity Risk Borrowings, Trade Payables and other Itabilities|Cash flow forecast
Market Risk - Interest Rate Risk, Currency Risk and Price risk from investments, currency risk from |Sensitivity analysis
Price Risk foreign currency pavables

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework, which is reviewed by them periodically.

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company’s receivables from customers, loans and investment in debt
securities. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the

establishes an allowance for doubtful debts and impairment that represents its estimate of incurred losses in respect of trade
and other receivablas and investments.

The Company’s maximum exposure to credit risk as at 31st March, 2019 is the carrying value of each class of financial assets.

Trade and other receivables

Credit risk on trade receivables in respect of realty rentals is limited as the customers of the Company are muitinationals with a
very good reputation.

Ageing of trade and other receivables that were not impaired was as follows,.

(Tin Lacs)
. Carrying Amount
Particulars
March 31, 2019 March 31, 2018
Neither Past due nor impaired - 1.58

Loans

The Loans have been given in the ordinary course of business and the Mmanagement does not expect any impairment in the
same.

Carrying amount of Loans that were not impaired was as follows -

(Tin Lacs)
Particulars Carrying Amount
(Current & Non Current) March 31, 2619 March 31, 2018
Loan to employees 1.55 2.13
Loan to Others 5,539.59 5,153.19

Cash and Cash Equivalents

The Company held cash and bank balance with credit worthy banks of ¥ 1156.69 lacs at March 31, 2019 {March 31, 2018: T
1387.66 lacs). The credit risk on cash and cash equivalents is limited as the Company generally invests in deposits with banks
where credit risk is largely perceived to be extremely insignificant.
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Liquidity Risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as

possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions,

without incurring unacceptable losses or risking damage to the Company’s reputation.

Management monitors rolling forecasts of the Company’s liquidity position on the basis of expected cash flows. The Company
manages its liquidity risk by preparing monthly cash flow projections to monitor liquidity requirements. In addition, the Company
projects cash flows and considering the level of liquid assets necessary to meet these, monitoring the Balance Sheet liquidity ratios

against internal and external regulatory requirements and maintaining debt financing plans.

Exposure to Liquidity Risk

.The company has outstanding borrowing through Long Term and shorf term borrowings from Banks / NBFCs and third parties.

Carrying amount is as below (¥in Lacs)
March 31, 2019
Particulars - Within 1 Year Between 1-5 More than 5
Carrying Amount years Years

Long Term Borrowings 17,747.03 - 17,747.03 -
Other Fianancial Liabilities {Long Term) 2,350.25 - 2,350.25 -
Short Term Borrowings* 38,517.13 38,517.13 - -
Trade Payables 127.47 127.47 - -
Other Financial Liabilities (Short Term} 1,477.58 1,477.58

¥ The amount shown under ‘Short term borrowings’ is interest free advances received from third parties. These have been received
in the ardinary course of business and are repayable on demand.
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Market Risk

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices and will affect the
Company’s income or the vafue of its holdings of financial instruments. Market risk is attributable to all market rsk sensitive financial
instruments including foreign currency receivables and payables and long term debt. The Company is exposed to market risk primarily related
to interest rate risk and the market value of the investments.

Currency Risk
The Company is exposed to currency risk on account of its trade and other payables in foreign currency. The functional currency of the
Company is Indian Rupee. Currency risk is not material, as the Company does not have any exposure in foreign currency.

Interest Rate Risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. fair value interest rate risk is the risk of changes in fair
values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future
cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk
According to the Company interest rate risk exposure is only for floating rate borrowings. Company does not have any floating rate borrowings

‘'on any of the Balance Sheet date disclosed in this financial statements.

Price Risk
Price risk is the risk that the fair vatue of a financial instrument will fluctuate due to changes in market traded price. It arises from financial
assets such as investments in quoted instruments and units of mutual funds.

a Fair value sensitivity analysis for fixed rate Instruments
The Company does not account for any fixed rate financial assets or financial liabilities at fair value through Profit or Loss. Therefore, a change
in interest rates at the reporting date would not affect Profit or Loss.

b Cash flow sensitivity analysis for variable rate Instruments
The company does not have any variable rate instrument in Financial Assets or Financial Liabilities.

30 Investment Property

Amount Recognised in Profit and Loss for Investment Properties

Amount Recognised in Profit and Loss for Investment Properties

{T in Lacs)

Particulars Apr'l8-Mar'l9 Apr'17-Mar'18
i) |Rental Income 3,189.26 3,032.99
it} |Depreciation 634.87 634.87
ili} Finance Cost 2,921.34 2,558.65
iv} |Direct Operating Expenses from Property that generated rental income 113.00 160.02
Loss from Investment Property {479.96) (320.56)

ii Leasing Arrengements

The Company has enteerd into the leasing arrangements with tenants at different properties for different peried ranging upto 8 years. The

same are cancellable and hence no details of minimum lease payments are provided.

31 Segment Reporting

Based on the "Management Approach" as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker (CODM) evaluates
the Company's performance and allocates resources based on an analysis of various performance indicators of business, the segments in
which the Company operates. The Company is primarily engaged in the Real Estate Development which the Management and CODM

recognise as the sole business segment. Hence disclosure of segment- wise information is not required and accordingly not provided.
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32 Earning Per Share
i} Net profit/(Loss) after tax as per Statements of Profit & Loss attributable to Equity

Apr'i8-Mar'l9

Apr'17-Mar'18

Shareholders { ¥ In Lacs) (664.48) {1,607.40}
i}  Weighted average number of shares used as denomination for calculating Basic and 1,50,10,000 1,50,10,000
iii)y  Face value of shares (¥ Per Share) 10.00 10.00
iv)  Basic/Diluted earning per share { in ) {4.43) (10.71)
33 Payment to Auditors (Excluding GST) .
i)  Statutory Audit Fees (T tn Lacs) 0.50 0.35
i} Tax Audit Fees (T In Lacs) 0.25 0.25
34 Related Party Disclosures, as required by AS-18 are given below:
A List of Related Parties
Sr No. Name of the parties Relationship
i}  |Swan Energy Limited Holding Company
ii) |Pegasus Ventures Private Limited Fellow - Subsidiary
f”) Gazldar Baa-md.h DE\:'QIODEI:S l?nvate Limited Enterprise over which key Management personnel is able to
©iv)  JAmi Tech (india) Private Limited L .
i p - — exercise significant influence
| v} {Swan Constructions Private Limited
B Transaction during the year Apr'18-Mar'19 with Related Parties {Tinlacs)
Openin Loans / Loans Given/ Closing
Sr. No. Name of the Company P: ablf Advances Advance paid Payable/
v Taken back {Receivable)
i) Swan Energy Limited 8,711.08 5,955.24 15,872.57 (1,206.25)
ii} |Pegasus Ventures Private Limited - 8,380.00 194.52 8,185.48
iif} |Gazdar Baandh Developers Private Limited - - 140.84 (140.84}
iv) |Swan Constructions Private Limited - - 108.92 {108.92)
Total 8,711.08 14,335.24 16,316.85 6,729.47
Transaction during the previous year Apr'17-Mar'18 with Related Parties (T inLacs)
Opening loans f Loans & Closing
Sr. No. Name of the Company Payable/ Advances Advance paid Payable/
L {Receivable) Taken back {Receivable)
Tl
i) |Swan Energy Limited 967.34 10,629.49 2,885.75 8,711.08
it Pegasus Ventures Private Limited 3,479.16 370.00 3,849.16 -
' iii) {Ami Tech ({india)} Private Limited - 185.00 185.00 -
Total 4,446.50 11,184.49 6§,919.91 8,711.08
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